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DEBT REDUCTION STRATEGY 

209. Hon Dr STEVE THOMAS to the minister representing the Treasurer: 

I refer to the 2017–18 budget paper No 3, pages 52 and 53, which outline the government’s debt reduction strategy, 
in particular the table labelled “Repaying Consolidated Debt Account”, which identifies a one-off duty assessment 
of $169 million in 2016–17 and RiskCover returns of surplus capital of $60 million in 2017–18, and $36 million, 
$35 million and $38 million in the forward estimates years as debt reduction payments. 

At the rate of repayment identified in the government’s budget, how long will it take to pay off the total public 
sector net debt of over $43 billion? 

Hon STEPHEN DAWSON replied: 
I thank the honourable member for the question. Under the previous government’s watch, consolidated account 
borrowings increased from nil at 30 June 2008 to $22.3 billion at 30 June 2017. This government takes the task of 
budget repair seriously and one of many measures the government is taking to pay down those borrowings is the 
creation of a debt repayment account through which unexpected or windfall revenue is to be applied to the 
repayment of centrally held debt. Unexpected revenue will not, on its own, be a sufficient source of funds to pay 
down the very substantial central debt inherited from the previous government. The path back to sustainable 
finances and the capacity to materially pay down consolidated account borrowings will require the general 
government sector to return to a consistent operating surplus position. The member should also note that this 
budget, in the context of a $5 billion revenue writedown since the Pre-election Financial Projections Statement, 
materially reduces net debt to $43.6 billion, which in the absence of the government’s corrective action that we 
hope will be supported—this, again, is an old question—would have reached $47.2 billion. The 2017–18 budget 
outlines a path to surplus by 2020–21, which will then allow this government to start the significant task of 
substantially paying down the previous government’s debt. 
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